
 

 
GUIDELINES RE CHARITABLE DONATIONS  

 

Some very specific questions have arisen as a result of charitable activities that an individual parish may wish to 

support.  In order to assist parishes with how to deal with these situations we need to establish criteria, which 

can be followed as well as answer specific questions.   

 

Criteria to be considered in terms of granting tax receipts are as follows and further to the article mentioned 

previously: 

 

1. The activity is a charitable cause which the Catholic Church=s teaching would support, i.e. that it is 

consistent with our teachings on social justice.  This is a program we support. 

 

2. There will be no benefit conferred to the donor - i.e. the recipient of the donation will not be a relative of 

the donor, the person must be at Aarm=s length@.   

 

 What is arm=s length? Arm=s length is a legal concept describing a relationship in which the parities are 

acting independently of each other.  Not at arm=s length refers specifically to individuals who are related 

to each other by blood, marriage, adoption, common law relationships, or close business ties.  Individuals 

who are not at arm=s length, refers to people acting in concert without separate interests. For more 

information see IT-419R 

 

3. The donor does not dictate who the recipient of the gifts is to be.  We decide where the donation goes. 

 

A gift, for the purposes of sections 110.1 and 118.1, is a voluntary transfer of property without valuable 

consideration.  Generally a gift is made if all three of the conditions listed below are met: 

� some property, usually cash, is transferred by a donor to a registered charity (qualified donee); 

� the transfer is voluntary; and 

� the transfer is made without expectation of return.  The donor, nor anyone designated by the donor 

can receive a benefit of any kind.  Exceptions are made with reference to fundraising where the 

benefit is of nominal value. 

 

4. Non-cash gifts must be supported by objective evidence that clearly demonstrates the market value 

(FMV) of the gift being given.  Gifts of services are not eligible for a tax receipt. 

 

Fair Market Value (FMV) is generally the highest dollar value you can obtain for your property in an open 

and unrestricted market.  The willing buyer and the willing seller act independently of each other. 

 

For donations of gifts in kind, the qualified donee (the registered charity) will issue a receipt once the 

property has been appraised.  The receipt should show the fair market value of the gift.  It will also show 

the eligible amount of the gift. 

 

The eligible amount of a gift, is the amount by which the (FMV) of the gifted property exceeds the 

amount of an advantage, if any, received for the gift. 

 

5. Donations of Shares – Please have the donor complete the Donation of Shares Form (attached below) 

and have them bring it to their financial advisor to complete the transaction.  The Chancery Office will 

issue the income tax receipt.  The advantage of donating shares is that the capital gains tax is eliminated 

when donating to a public charity, such as a parish. 

 

6. No commission or wages will be paid to those involved in the charitable activity. 
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Common Questions and Answers:  

 

There is a local charity, which does good work, and they wish us to issue tax receipts, what should we do? 

 

This is a very sensitive area and one, which we have to be careful.  We certainly do want to work in partnership 

with groups who are doing good work, however in order to do this, we must make sure that accountability is 

clear and record keeping is accurate.  Let=s go back to the criteria described above –  

 

1. Is the cause one which would be supported by our Catholic teachings and concurrent with it?   

 

2. Is a general cause being supported as opposed to a specific individual who is related to the 

donor?  If the money is going to organizations that are overseas, which are helping the poor a 

charitable donation receipt may be able to be given.    In order to give a donation receipt we will 

need to accept the donation and have a clear audit trail that can be followed to verify the 

donation received and the receipt, which will be given in return.  This obviously entails 

administrative work with which we must be comfortable.   

 

 In order to issue a tax receipt we need to take title and ownership of the Agift.@  (We can=t issue 

a receipt for something we never received.) 

 

Questions for us to ask in terms of clarifying our relationship - are we partners?  Is this a legal entity or a group of 

volunteers working under our direction?  

 

Are the objects of the Acoordinating group@ documented?   

 

Do we have a parish volunteer committed to and involved in a leadership capacity with this project? 

 
Are the records, subject to review, or audited? 
 
Are regular monthly Bank reconciliations done?  
 
Are all funds included?  Are cheques received?  What is flow of funds? 
 
Is there segregation of duties in terms of cash collection and disbursements so that we can ensure all funds are 
accounted for? 
 
Are we aware of and supportive of the activities of the recipient? 

 

We will not be a conduit for an individual or group=s specific purposes.  It is important for us to ensure that 

record keeping is complete and would be acceptable to Revenue Canada.   When we issue a tax receipt we are 

indeed taking ownership of funds that have been given and therefore must ensure that controls exist around the 

collection and the disbursement of these proceeds.  For further details see IT110R-3. 
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